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ACTION ARA-10 

INFO OCT-01 ISO-OO CIAE-00 DODE-OO PM-03 H-02 INR-07 L-02 

NSAE-00 NSC-05 PA-02 RSC-01 PRS-01 SP-02 SS-15 

USIA-15 AID-05 EB-07 OMB-01 COME-OO TRSE-00 /079 W 

011589 

R 102136Z JAN 75 
FM AMEMBASSY SAN JOSE 
TO SECSTATE WASHDC 9032 
INFO AMEMBASSY GUATEMALA 
AMEMBASSY MANAGUA 
AMEMBASSY SAN SALVADOR 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY PANAMA 

UNCLAS SAN JOSE 0128 

CORRECTEDCOPY - ADDING REFERENCE LINE 

GUATEMALA ALSO FOR ROCAP 

E.O. 11652: N/A 
TAGS: ETRD, EFIN, CS 

SUBJECT: NEW CONSUMPTION TAXES: METHOD OF CALCULATION 
REF: SAN JOSE 0127 

1. COSTA RICA'S NEW CONSUMPTION TAX SCHEDULE IMPOSES RATES WHICH 
VARY FROM 10 TO 100 PERCENT AS COMPARED WITH THE PREVIOUS 
SCHEDULE OF 10 TO 50 PERCENT WHICH WENT INTO EFFECT IN MARCH, 1972. 

IT ALSO DIFFERS FROM THE EARLIER SCHEDULE IN THAT IT IMPOSES 
HIGHER TAX ON IMPORTS THAN ON LOCAL OR CACM GOODS. 

2. THE TAX WILL BE ASSESSED ON THE IMPORT VALUE, OR IN 

THE CASE OF DOMESTIC PRODUCTS, THE MANUFACTURED VALUE OF 
AN ITEM, PLUS THE INCREMENT IN PRICE RESULTING FROM OTHER 
TYPES OF TAXES ASSESSED ON THE ITEM. A MERCHANT'S PROFIT 
WILL NOT ENTER INTO THE TAX CALCULATION BUT WILL BE 
ADDED ON TOP. THE FOLLOWING EXAMPLE TAKEN FROM LA NACION 
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OF JANUARY 10 DESCRIBES THE METHOD FOR CALCULATING THE CONSUMPTION 
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TAX ON AN IMAGINARY IMPORTED ITEM WHICH WOULD 
BE TAXED AT THE HIGHEST RATE OF 100 PERCENT. 

COST OF ITEM, CIF 1 00 COLONES 

SPECIFIC AND VALUE ADDED TAX (IMPORT TAX) 50 
150 

30 PERCENT PROTOCOL OF SAN JOSE TAX 45 
195 

1 99 PERCENT SELECTIVE CONSUMPTION TAX 1 95 

390 

IF THIS ITEM HAD BEEN LIABLE TO THE HIGHEST PREVIOUS LEVEL 
OF THE CONSUMPTION TAX PRIOR TO THE ISSUANCE OF THE NEW 
DECREE, I.E. TO A 50 PERCENT RATE, ITS COST WOULD HAVE BEEN 
AROUND 292.50 COLONES. THUS THE RISE IN THE CONSUMPTION TAX 
WOULD MEAN A 97.50 COLONES (33 PERCENT) RISE IN PRICE TO THE 
MERCHANT. 

OGG 
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